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MARKET DATA 

 January 3 Mo. YTD 1 Year 

S&P 500 5.04% 6.09% 5.04% 14.15% 

Russell 2000 6.21% 10.18% 6.21% 13.78% 

NASDAQ 4.06% 5.54% 4.06% 11.67% 

MSCI EAFE 5.19% 10.85% 5.19% 13.49% 

UK (FTSE) 6.43% 8.55% 6.43% 10.48% 

Germany (DAX) 2.15% 7.10% 2.15% 20.14% 

Japan (NIKKEI) 7.90% 24.76% 7.90% 26.54% 

MSCI Emerging Markets 1.31% 7.40% 1.31% 4.87% 

Barclays Aggregate -0.62% -0.60% -0.62% 2.37% 
All market data as of the end of January 2013.  Quoted index returns are based on month end index prices (in local currency) and do not include dividends.  

U.S. ECONOMIC DATA 

 January Prior Month Beginning of Year Prior Year 

10 year Treasury Yield 1.99% 1.76% 1.76% 1.80%  

Gold (London pm fixing 

per ounce in dollars) 

1699 1675 1675 1744 

Oil ($ per barrel) 97.86 91.82 91.82 98.48 

VIX Index 14.38 18.02 18.02 19.44 
All economic and market data as of the end of January 2013.  

Eye on the Market  

The markets opened strong in 2013 as the S&P gained 5.04% in the first month, marking its 

best January performance since 1997 (6.25%).The initial productivity may be attributed to 

“the January Effect,” which suggests a general increase in stocks in January due to factors 

like investors reinstating equity positions at the end of December in order to claim taxes. 

However, historical records indicate that a strong January often precedes a positive year. 
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Since 1980, the S&P has experienced gains in January for 21 of the last 33 years. Of those 

21, 18 received overall market gains for the year. A less optimistic foreboding for 2013 is 

the “Super Bowl effect.” Historically, in years when the NFC won the big game, the market 

has an average return of 11.06%.  When the AFC triumphed, returns averaged just 

3.95%.  Consequently, the AFC’s victory in 2013 by the Baltimore Ravens could suggest a 

more humble market year. 

January was a productive month in terms of corporate earnings for many companies in the 

S&P 500. Through January 25th, approximately two–thirds of companies in the S&P 500 

reported greater results than anticipated. About 69% of companies reported earnings above 

estimates, and a remarkable 64% reported revenues above estimates. Prior to the start of 

earning season, analysts were concerned about revenue growth. The number of companies 

exceeding revenue estimates in January was a welcome surprise. However, one noteworthy 

company did not have a particularly fruitful month. Apple’s stock continued to struggle in 

January, as the company released disappointing earnings, losing more than 14% and 

relinquishing the title of largest company by market cap back to Exxon Mobil. For the 

month, Apple was one of the worst performing stocks in the S&P 500.  

On January 30th, the Federal Reserve concluded their latest meeting with no significant 

changes.  As anticipated, they will maintain steady rates and continue purchasing $85 billion 

per month: $40 billion in Mortgage-backed Securities and $45 billion in Treasuries. In its 

statement, the Fed said economic activity paused in recent months, attributed mainly to 

"transitory factors" (fiscal cliff) and the weather. Employment continued to expand at a 

moderate pace, but the unemployment rate remains high. The housing market showed 

further improvement as household spending and business investments advanced. U.S. 

housing starts rose 12.1% in December and is on pace to produce an annual rate of 

954,000 units, according to the Commerce Department. Housing prices also exhibited signs 

of recovery as the latest Case Shiller Index showed home prices rose 4.5% for the 10-City 

Composite and 5.5% for the 20-City Composite in the 12 months ending in November 2012.  
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Fourth quarter GDP was diminished to a startling -0.1%, the first drop since the second 

quarter of 2009. Sharp drops in inventory investment and government defense spending 

were contributing factors to the slump, deducting about 2.5 percentage points from growth. 

The Consumer Confidence board reported that consumer confidence dropped 8.1 points to 

58.6 in January, its lowest level since November 2011. 

European markets were relatively quiet in the dawn of 2013. Headline risks associated with 

sovereign debt seem to have abated, helping to inspire positive performance in European 

markets. Market observers have become slightly more positive on the region and have 

indicated positive economic growth for Europe later in the year. Japanese markets 

continued their strong performance following the adopted 2% inflation target and open-

ended asset purchases by the Bank of Japan. 

Despite extraordinarily low yields in most developed markets, investors continue to pour 

money into fixed income investments. As a reminder, while money moves into fixed income, 

bond prices rise and yields on those bonds decline. Since the recession in 2008, investors 

have moved large amounts of money to fixed income assets. This has led some market 

analysts to raise red flags about the prospect of fixed income instruments. Loomis Sayles 

Bond fund manager Dan Fuss, who oversees $66 billion in fixed income assets, aired 

caution in an interview with Bloomberg on January 30th. “This is the most overbought 

market I have ever seen in my life in the business,” Fuss said. “What I tell my clients is, ‘It’s 

not the end of the world, but for heaven’s sakes don’t go out and borrow money to buy 

bonds right now.’” 

IMPORTANT DISCLOSURES: 

The Market Update has been prepared by National Planning Holdings, Inc. (NPH), for use by 

its affiliated broker-dealers which includes National Planning Corporation, member FINRA, 

SIPC. This Update is for informational purposes only – any mention of any security, index, 

corporation is not meant as a solicitation to buy or sell any security, or any investment related 

to any corporation mentioned in this Update.  
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Opinions, Forecasts and Statistical Information.  All expressions of opinions and forecasts 

expressed in this Market Update are based on assumptions we feel are reasonable. However, 

these opinions and forecasts may or may not actually come to pass.  This information is subject 

to change at any time, based on market or other conditions and should not be construed as a 

recommendation. Undue reliance should not be placed on forward-looking statements 

because, by their nature, they are subject to known and unknown risks and uncertainties. Past 

performance does not guarantee future results. NPH, its affiliates, officers, directors or their 

employees may in the normal course of business, have a position in any securities mentioned in 

this report.  This Update also contains statistical information related to the performance of 

certain indices which are presented for illustrative purposes only as factors that may have an 

impact on today’s economic environments. Keep in mind individuals cannot invest directly in 

any index, and index performance does not include transaction cost or other fees, which will 

affect actual investment performance. Individual investor’s results will vary. See the table 

below for a description of the indices used in this Update.  

Risks of Investing.  Both stock and bond investing are subject to risks, including the possibility 

you may lose money and include credit, interest rate and inflation risk.  Stock or bond market 

investing may not be suitable for all investors.  Certain investments including international 

investments, global or emerging markets, securities of small to middle sized companies, 

companies with low quality industry ratings, commodities, foreign currencies are subject to a 

higher degree of risk than more conservative investments and thus may only be suitable for the 

more speculative investor. International investments are subject to special risks, such as 

political unrest, economic instability, and currency fluctuations.  

 

 

Blair Hansen & Co. 

1570 The Alameda, Suite 319, San Jose, CA 95126 

(408) 287–6670 

www.blairhanseninc.com 

 

IMPORTANT DISCLOSURES: 

 

 [Blair Hansen & Co] is separate from and unrelated to NPC and all other named companies.” 

 

The Market Update has been prepared by National Planning Holdings, Inc. (NPH), for use by its affiliated broker-dealers which includes 
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Securities offered through National Planning Corporation® (NPC of America
SM 

in FL & NY) Member FINRA/SIPC. 

 



Blair Hansen & Co. 

 

EYE ON THE MARKET Page 5 

 

Opinions, Forecasts and Statistical Information.  All expressions of opinions and forecasts expressed in this Market Update are based on 

assumptions we feel are reasonable. However, these opinions and forecasts may or may not actually come to pass.  This information is subject 

to change at any time, based on market or other conditions and should not be construed as a recommendation. Undue reliance should not be 

placed on forward-looking statements because, by their nature, they are subject to known and unknown risks and uncertainties. Past 

performance does not guarantee future results. NPH, its affiliates, officers, directors or their employees may in the normal course of business, 

have a position in any securities mentioned in this report.  This Update also contains statistical information related to the performance of 

certain indices which are presented for illustrative purposes only as factors that may have an impact on today’s economic environments. Keep 

in mind individuals cannot invest directly in any index, and index performance does not include transaction cost or other fees, which will affect 

actual investment performance. Individual investor’s results will vary. See the table below for a description of the indices used in this Update.  

Risks of Investing.  Both stock and bond investing are subject to risks, including the possibility you may lose money and include credit, interest 

rate and inflation risk.  Stock or bond market investing may not be suitable for all investors.  Certain investments including international 

investments, global or emerging markets, securities of small to middle sized companies, companies with low quality industry ratings, 

commodities, foreign currencies are subject to a higher degree of risk than more conservative investments and thus may only be suitable for 

the more speculative investor. International investments are subject to special risks, such as political unrest, economic instability, and currency 

fluctuations.  

 

Securities products are Not FDIC/NCUA Insured; are Not Guaranteed By Any Bank or Credit Union, 

and May Lose Value. NPC is not affiliated with any bank or credit union. 

 

Affiliate Disclosure.  Please note that NPH and National Planning Corporation are affiliates of Jackson National Life Insurance Company and 

Curian Capital LLC.  

 


